
RESOLUTION NO. 2013-01 

RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR 
AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF SANTA 
CLARA, APPROVING THE REPORT ON THE DUE DILIGENCE REVIEW 
FOR THE LOW AND MODERATE INCOME HOUSING FUNDS OF THE 
FORMER REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA 
PURSUANT TO HEALTH AND SAFETY CODE SECTIONS 34179.5 AND 
34179.6 

WHEREAS, Health and Safety Code Section 34179.5 requires the Successor Agency to the 

Redevelopment Agency to the Oversight Board of the City of Santa Clara ("Successor Agency") to 

hire a licensed accountant, approved by the County Auditor-Controller, to conduct a Due Diligence 

Review to determine the unobligated balances available for transfer to taxing entities or alternatively to 

use an audit provided by the County Auditor-Controller; and 

WHEREAS, Macias, Gini & O'Connell was retained by the County Auditor-Controller in accordance 

with Health and Safety Code Section 34179.5; and 

WHEREAS, Macias, Gini & O'Connell conducted the due diligence review of the Low and Moderate 

Income Housing Funds to meet the requirements of Sections 34179.5 and 34179.6, and prepared a 

Report on the Due Diligence Review for Low and Moderate Income Housing Funds, a copy of which 

is attached hereto and incorporated by reference and refened to herein as "Report on the Due Diligence 

Review" for convenience; and 

WHEREAS, the Report on the Due Diligence Review includes, among other requirements, the 

amount of cash and cash equivalents detennined to be available for taxing entities; and 

WHEREAS, pursuant to Health and Safety Code Section 34179.6(a), by Qctober 1, 2012, the 

Successor Agency must provide the Oversight Board, the County Administrative Officer, County 

Auditor-Controller, State Controller, and the Department of Finance, the results of the Due Diligence 

Review of the Low and Moderate Income Housing Fund; and 



WHEREAS, by October 15, 2012, for the Low and Moderate Income Housing Fund, the Oversight 

Board must review, approve, and transmit to the Department of Finance and the County Auditor­

Controller the determination of the amount of cash and cash equivalents that are available for 

disbursement to taxing entities; and 

WHEREAS, for a variety of reasons the Report on the Due Diligence Review was not completed by 

the dates set forth in Health and Safety Code Section 34179; and 

WHEREAS, in compliance with Health and Safety Code Section 34179.6, the Report on the Due 

Diligence Review has been submitted by the Successor Agency to the Oversight Board for the 

Oversight Board's approval, and has also been submitted to the Santa Clara County Administrative 

Officer, the County Auditor-Controller, the State Controller, and the State Department of Finance (the 

"DOF"), along with copies of required Recognized Obligation Payment Schedules; and 

WHEREAS, following receipt of the Repmi on the Due Diligence Review, the Oversight Board is 

required to convene a public comment session, to be held not less than five business days prior to the 

approval vote by the Oversight Board; and 

WHEREAS, the Oversight Board held a public comment session on the Report on the Due Diligence 

Review on January 10, 2013; received the Successor Agency's comments, public comments, and 

opinions from the County-Auditor-Controller; asked questions for clarification; and requested specific 

information; and 

WHEREAS, the Oversight Board held a public meeting .on January 18, 2013; received additional 

public testimony and information from the Successor Agency and the County Auditor Controller; and 

considered the Report on the Due Diligence Review. 
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NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE 

REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA DOES HEREBY 

RESOLVE AS FOLLOWS: 

Section 1. Recitals. The recitals set forth above are true and con-ect and are incorporated into 

this Resolution by this reference. 

Section 2. Approval of Report on Due Diligence Review. Following its review of the Report 

on the Due Diligence Review, its consideration of public comments, its consideration of oral and 

documentary opinions and information from the County Auditor Controller and Successor Agency 

received before or during the public comment sessions held on January 10 and January 18, 2013, and 

pursuant to Health and Safety Code Section 34179.6, the Oversight Board hereby approves the Report 

on the Due Diligence Review set forth in Exhibit A, attached hereto and incorporated herein by 

reference. 

Section 3. Submittal to Department of Finance. The Oversight Board hereby directs staff to submit 

to the Department of Finance and the County Auditor Controller, as soon as possible, this Resolution 

and a copy of the Report on the Due Diligence Review set forth in Exhibit A. 

Section 4. Effective Date. Pursuant to Health and Safety Code Section 34179(h), all actions taken 

by the Oversight Board may be reviewed by the State of California Department of Finance, and, 

therefore, tlus Resolution shall not be effective for five (5) business days, pending a request for review 

by the State of California Department of Finance. 
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CERTIFICATION 

I hereby certify the foregoing to be a true copy of a resolution passed and adopted by the Oversight 

Board for the Successor Agency to the Redevelopment Agency of the City of Santa Clara at a special 

meeting thereof held on the 18th day of January 2013, by the following vote: 

AYES: BOARD MEMBERS: 

NOES: BOARD MEMBERS: 

ABSENT: BOARD MEMBERS: 

ABSTAIN: BOARD MEMBERS: 

APPROVE: 

Attachments incorporated by reference: 

Decker, Guthrie, Chheng and Maduli and 
Chairperson Gage 

Ameling and Matthews 

None 

None 

ATTEST: 

Acting Clerk to the Oversight Board 

Santa Clara Successor Agency Due Diligence Review for Low and Moderate Income Housing Funds 
pursuant to Health and Safety Code Section 34179.5 

1:\RESOLUTIONS\OVERSIGHT BOARD\2013-01 Due Diligence Review County Counsel (HCM). Do ex 
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County of Santa Clara 
Finance Agency 

county Government center 
70 west Hedcling street. East Wing, 2nd Floor 
san Jose. California 951 10·1 705 
(408) 299·5205 FAX: (4·08) 287-7629 

Wednesday, December 19, 2012 

Hon. Jolm Chiang, State Controller 
P.O. Box 942850 
Sacramento, CA 94250 

Ms. AnaMatosantos, Director. 
Department of Finance 
915 L Street 
Sacramento, CA 95814 

Oversight Board for the Santa Clara Successor Agency 
1500 Warburton Ave. 
Santa Clara, CA 95050 

City of Santa Clam Successor Agency 
1500 W ru·burton Ave. 
Santa Clara, CA 95050 

Re: Santa Clara Successor Agency Due Diligence Review for Low and Moderate Income 
Housing Funds Pursuant to Health and Safety Code Section 34179.5 

Dear State Controll~r, Department ofFinance, Oversight Board, and Successor Agency: 

We present this Due Diligence Report for the Santa Clara Successor Agency ("Agency") in 
accordance with Health and Safety Code section 34179.5. The agreed upon procedures were 
completed by Macias G1ni & O'Connell, retained under contract by the Santa Clara County 
Finance Agency. Management of the Successor Agency is responsible for the accounting 
records. 

The information presented in this report meets the requirements of Health and Safety Code 
section 34179.5 for the Low and Moderate Income Housing Funds of the Agency. The Cotmty 
Finance Agency has verified all information with the establislunent of assets and liabilities per 
the agreed upon procedures report issued on December 17,2012, pursuant to Health and Safety 
Code section 34182. 

As shown on Attaclm1ent B, the entire amount to be remitted is due to tmallowable asset 
transfers from the f01mer RDA to the City and its component unit (the City's Housing 
Authority). The Successor Agency disagrees with the amount to be remitted primarily because 

·Bourcl of Supervisors: Mike WassermC\n. George Sliirakawa. Dave Cortese. Ken Yeager. uz Kniss 
County Executive: Jeffrey v. Smitl1 



Housing Due Diligence Report for the Santa Clara Successor Agency 
Wednesday, December 19, 2012 
Page 2 of2 

the Housing Authority has expended or committed the vast majority of the transfened cash, as 
shown in the reconciliation on Attachment B. However, as explained in greater detail in the 
comprehensive AUP report, these are not allowable oftsets, although a portion of the amounts 
may be recovered on future ROPS. 

The amount to be remitted to the Auditor-Controller for distribution to taxing entities pursuant to 
Health and Safety Code section 34179.6 is shown in Attachment Bas $63,179,968 as of June 30, 
2012, plus interest earned on the entire amount from June 30,2012, through the date of 
remittance. 

Respectfully submitted, 

~~ 
Vinod K. Sharma, C.P.A. 
Director of Finance 
County of Santa Clara 

Attachments: 
Attachment A- Agreed-Upon Procedures and Findings 
Attachment B- Summary of Balances Available for Allocation 
Attachment C - Asset Transfers 
Attachment Cl- Description of Disbursements 



City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

The agreed-upon procedures, as it relates to the Low and Moderate Income Housing Funds of the former 
Agency and the Successor Agency, and findings are as follows: 

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former 
redevelopment agency to the Successor Agency on or about February I, 2012. Agree the amounts on 
this listing to account balances established in the accounting records of the Successor Agency. 
Identify in the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the 
Successor Agency as of that date. 

Finding: We obtained trom the Successor Agency a listing of all assets that were transferred from the 
former redevelopment agency to the Successor Agency on or about February I, 20I2 and agreed the 
assets listed to the recorded balances reflected in the accounting records of the Successor Agency. 
The Successor Agency reported no assets that were transferred from the former redevelopment 
agency to the Successor Agency on or about February 1, 2012 

2. If the State Controller's Office has completed its review of transfers required under both Sections 
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that repmi as an 
exhibit to the AUP report. 

Finding: The State Controller's Office has not completed its review of transfers required under both 
Sections 34167.5 and 34178.8, nor issued its report regarding such review. 

If this has not yet occurred, perform the following procedures: 

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the former redevelopment agency to the city, cotmty, or city and county that 
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012. 
For each transfer, the Successor Agency should describe the purpose of the transfer and describe 
in what sense the transfer was required by one of the Agency's enforceable obligations or other 
legal requirements. Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the former 
redevelopment agency to the City of Santa Clara (City) for the period from January 1, 2011 
through January 31, 2012 and noted that the fonner Agency transferred assets in the amount of 
$136,899,997, of which $59,782,871 represented cash assets to the Housing Authority of the City 
of Santa Clara, a component unit of the City.. See Attachment C for the listing of the assets 
transferred with descriptions of the purpose and in what sense the transfer was required by one of 
the former Agency's enforceable obligations or other legal requirements. 

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the Successor Agency to the city, county, or city and county that formed the 
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each 
transfer, the Successor Agency should describe the purpose of the transfer and describe in what 
sense the transfer was required by one of the Agency's enforceable obligations or other legal 
requirements. Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the former 
redevelopment agency to the City and noted that the Successor Agency did not list any transfers 
to the City for the period from February 1, 2012 through June 30,2012. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligfltion 
that required any transfer. Note in the AUP report the absence of any such legal document or the 
absence of language in the document that required the transfer. 

Findings: As described in Attachment C, at June 30, 2012 cash in the amount of $63,179,968 
was not required by enforceable obligations or other legal requirements, and therefore, should be 
remitted to the County Auditor-Controller for disbursement to taxing entities. As summarized in 
Attachment C1, the Successor Agency and/or the Housing Authority of the City of Santa Clara 
listed obligations and t;Jxpenditures in the amount of $17,716,867 representing enforceable 
obligations for the period June 28, 2011 through June 30, 2012 that may be included in future 
Recognized Obligation Payment Schedules and subject to the approval by the State and the 
Oversight Board. The Successor Agency applied the amount of $17,716,867 against the cash to 
be remitted to the County Auditor-Controller for disbursement to taxing entities of $63,179,968 
as discussed in Procedure 10. 

At June 30, 2012 the Housing Authority of the City of Santa Clara has cash available in the 
amount of $35,212,462 to remit to the County Auditor-Controller for disbursement to taxing 
entities. See reconciliation of the cash balance available at June 30, 2012. 

3. If the State Controller's Office has completed its review of transfers required under both Sections 
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an 
exhibit to the AUP report. 

Finding: The State Controller's Office has not completed its review of transfers required under both 
Sections 34167.5 and 34178.8 nor issued its report regarding such review. 

If this has not yet occurred, perform the following procedures: 

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the former redevelopment agency to any other public agency or to private 
patiies for the period fi"om January 1, 2011 through January 31, 2012. For each transfer, the 
Successor Agency should describe the purpose of the transfer and describe in what sense the 
transfer was required by one of the Agency's enforceable obligations or other legal requirements. 
Provide this listing as an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the former 
redevelopment agency to any other public agency or to private parties and noted that the 
Successor Agency did not list any transfers for the period from January 1, 2011 through 
January 31, 2012. 

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods 
and services) from the Successor Agency to any other public agency or private pmiies for the 
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency 
should describe the purpose of the transfer and describe in what sense the transfer was required 
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing as 
an attachment to the AUP report. 

Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor 
Agency to any other public agency or to private parties and noted that the Successor Agency did 
not list any transfers during the period from February 1, 2012 through June 30, 2012. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation 
that required any transfer. Note in the AUP report the absence of any such legal document or the 
absence of language in the document that required the transfer. 

Findings: The procedure is not applicable. The Successor Agency did not list any transfers of 
assets to any other public agency or to private parties for the period January 1, 2011 to 
June 30,2012. 

4. Perform the following procedures: 

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment 
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal 
periods indicated in the schedule. For purposes of this summary, the financial transactions should 
be presented using the modified accrual basis of accounting. End of year balances for capital 
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this 
summary schedule for information purposes. 

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers 
accounts fully for the changes in equity from the previous fiscal period. 

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010, to the state 
controller's report filed for the Redevelopment Agency for that period. 

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the 
accounting records or other supporting schedules. Describe in the report the type of support 
provided for each fiscal period. 

Finding: This procedure pertains to the Successor Agency as a whole as such tlus procedure will be 
addressed in the agreed-upon procedures report that is due on December 15, 2012, pursuant to 
guidance provided by the Department of Finance. 

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing 
Fund as of June 30, 2012 for the repoti that is due October 1, 2012 and a listing of all assets of all 
other funds of the Successor Agency as of June 30, 2012 (excluding the previously reportedassets of 
the Low and Moderate Income Housing Fund) for the report that is due December 15, 2012. When 
this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as an. 
exhibit will include only those assets of the Low and Moderate Income Housing Fund that were held 
by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that 
assumed the housing function previously performed by the former redevelopment agency. Agree the 
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The 
listings should be attached as an exhibit to the appropriate AUP report. · 

Finding: We obtained from the Successor Agency a listing of all assets of the Low and Moderate 
Income Housing Fund as of June 30, 2012 and agreed the assets listed to the recorded balances 
reflected in the accounting records of the Successor Agency. The Successor Agency reported no 
assets of the Low and Moderate Income Housing Fund held by the Successor Agency at 
June 30, 2012. 
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City of Santa Clara, Successor Agency to the 
RedevelopmentAgency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted 
for the following purposes: 

A. Unspent bond proceeds: 

1. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures, amounts set aside for debt service payments, etc.) 

ii. Trace individual components of this computation to related account balances in the 
accounting records, or to other supporting documentation (specify in the AUP report a 
description of su~h documentation). 

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by the Successor Agency as restricted. 

B. Grant proceeds and program income that are restricted by third parties: 

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures). 

ii. Trace individual components of this computation to related account balances in the 
accounting records, or to other suppotiing documentation (specify in the AUP report a 
description of such documentation). 

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by the Successor Agency as restricted. 

C. Other assets considered to be legally restricted: 

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds 
less eligible project expenditures). 

ii. Trace individual components of this computation to related account balances in the 
accounting records, or to other supporting documentation (specify in the AUP report a 
description of such documentation). 

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction 
pertaining to these balances. Note in the AUP report the absence of language restricting the 
use of the balances that were identified by Successor the Agency as restricted. 

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP 
report. For each restriction identified on these schedules, indicate in the report the period of time 
for which the restrictions are in effect. If the restrictions are in effect until the related assets are 
expended for their intended purpose, this should be indicated in the repmi. 

Finding: We noted the Successor Agency did not have asset balances of the Low and Moderate 
Income Housing Fund held by the Successor Agency on June 30, 2012 and thus did not have asset 
balances that are restricted. 

7. Perform the following procedures: 

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or 
otherwise available for distribution (such as capital assets, land held for resale, long-term 
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value 
reflected in the accounting records of the Successor Agency) or market value as recently 
estimated by the Successor Agency. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

B. If the assets listed at 7.A. are listed at purchase cost, trace the amounts to a previously audited 
financi;;tl statement (or to the accounting records of the Successor Agency) and note any 
differences. 

C. For any differences noted in 7.B., inspect evidence of disposal of the asset and asceliain that the 
proceeds were deposited into the Successor Agency trust fund. If the differences are due to 
additions (this generally is not expected to occur), inspect the supporting documentation and note 
the circumstances. 

D. If the assets listed at 7 .A. are listed at recently estimated market value, inspect the evidence (if 
any) supp01iing the value and note the methodology used. If no evidence is available to support 
the value and/or methodology, note the lack of evidence. 

Finding: We noted the Successor Agency did not have asset balances of the Low and Moderate 
Income Housing Fund held by the Successor Agency on June 30, 2012 and thus did not have asset 
balances that are not liquid or otherwise available for distribution. 

8. Perform the following procedures: 

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable 
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) 
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and 
perform the following procedures. The schedule. should identify the amount dedicated or 
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which 
the dedication or restriction relates, and the language in the legal document that is associated with 
the enforceable obligation that specifies the dedication of existing asset balances toward payment 
of that obligation. 

i. Compare all information on the schedule to the legal documents that form the basis for the 
dedication or restriction of the resource balance in question. 

ii. Compare all current balances to the amounts repolied in the accounting records of the 
Successor Agency or to an alternative computation. 

iii. Compare the specified enforceable obligations to those that were included in the final 
Recognized Obligation Payment Schedule approved by the California Department of Finance. 

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. IdentifY in 
the rep01i any listed balances for which the Successor Agency was unable to provide 
appropriate restricting language in the legal document associated with the enforceable 
obligation. 

B. If the Successor Agency believes that future revenues together with balances dedicated or 
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus 
retention of current balances is required, obtain from the Successor Agency a schedule of 
approved enforceable obligations that includes a projection of the annual spending requh·ements 
to satisfY each obligation and a projection of the annual revenues available to fund those 
requirements and perform the following procedures: 

i. Compare the enforceable obligations to those that were approved by the California 
Depaliment of Finance. Procedures to accomplish this may include reviewing the letter from 
the California Department of Finance approving the Recognized Enforceable Obligation 
Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and 
for the six month period July 1, 2012 through December 31, 2012. 

ii. Compare the forecasted annual spending requirements to the legal document supporting each 
enforceable obligation. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

a. Obtain from the Successor Agency its assumptions relating to the .forecasted annual 
spending requirements and disclose in the report major assumptions associated with the 
projections. 

m. For the forecasted annual revenues: 

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues 
and disclose in the report major assumptions associated with the projections. 

C. If the Successor Agency believes that projected property tax revenues and other general purpose 
revenues to be received by the Successor Agency are insufficient to pay bond debt service 
payments (considering both the timing and amount of the related cash flows), obtain from the 
Successor Agency a schedule demonstrating tllis insufficiency and apply the following 
procedures to the information reflected in that schedule: 

i. Compare the timing and amounts of bond debt service payments to the related bond debt 
service schedules in the bond agreement. 

11. Obtain the assumptions for the forecasted property tax revenues and disclose major 
assumptions associated with the projections. 

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major 
assumptions associated with the projections. 

D. If procedures A, B, or C were performed, calculate the amount of current umestricted balances 
necessary for retention in order to meet the enforceable obligations by performing the following 
procedures. 

i. Combine the amount of identified current dedicated or restricted balances and the amount of 
forecasted annual revenues to arrive at the amount of total resources available to fund 
enforceable obligations. 

ii. Reduce the amount of total resources available by the amount forecasted for the annual 
spending requirements. A negative result indicates the amount of current unrestricted 
balances that needs to be retained. 

iii. Include the calculation in the AUP report. 

Finding: We noted the Successor Agency did not have asset balances of the Low and Moderate 
Income Housing Fund held by the Successor Agency on June 30, 2012 and thus did not have asset 
balances that need to be retained to satisfy enforceable obligations. As such the procedures listed are 
not applicable. 

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy 
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 
through June 30, 2013, obtain a copy of the final ROPS for the period of July I, 2012 through 
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30, 
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying 
(1) any dollar amounts of existing cash that are needed to satisfY that obligation and (2) the Successor 
Agency's explanation as to why the Successor Agency believes that such balances are needed to 
satisfY the obligation. Include this schedule as an attachment to the AUP report. 

Finding: We noted the Successor Agency does not have cash balances as of June 30, 2012 that need 
to be retained to satisfY obligations on the Recognized Obligation Payment Schedule for the period of 
July I, 2012 through June 30,2013. 
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City of Santa Clara, Successor Agency to the 
Redevelopment Agency of the City of Santa Clara 

Attachment A- Agreed-Upon Procedures and Findings 
Low and Moderate Income Housing Funds 

10. Include (or present) a schedule detailing the computation ofthe Balance Available for Allocation to 
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the 
procedures performed in each section above. The schedule should also include a deduction to 
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the 
California Department of Finance. The amount of this deduction presented should be agreed to 
evidence of payment. The attached example summary schedule may be considered for this purpose. 
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all 
other funds combined (excluding the Low and Moderate Income Housing Fund). 

Finding: See Attachment B for the results of this procedure for the Low and Moderate Income 
Housing Fund. As described in Attachment C, at June 30, 2012 cash in the amount of $63,179,968 
was not required by enforceable obligations or other legal requirements, and therefore, should be 
remitted to the County Auditor-Controller for disbursement to taxing entities. 

As discussed at Procedure 2, the Housing Authority of the City of Santa Clara has cash available in 
the amount of $35,212,462 at June 30,2012. As described in Attachment B, the Successor Agency 
believes that the amount to be remitted to the County Auditor-Controller for disbursement to taxing 
entities should also factor the following activities: 

1) Obligations and expenditures on enforceable obligations during the period from June 28, 2011 to 
June 30, 2012 that may be included in future Recognized Obligation Payment Schedules in the 
amount of$17,716,867; 

2) Loan disbursed from the Housing Authority of the City of Santa Clara to City I Successor Agency 
in the amount of$5,900,000; 

3) Balances denied by the DOF in which the City had requested to initiate the Meet and Confer 
process to object the DOF's denial in the amount of $17,060,859; and 

4) Balances denied by the DOF in which the City has not requested to initiate the Meet and Confer 
process but subsequently decided to object the DOF's denial in the amount of $6,907,667. 

See the computation of the amount to be remitted to the County Auditor-Controller for disbursement 
to ta'\:ing entities of $63,179,968 and the computation of the amount to be remitted to the County for 
disbursement to taxing entities as calculated by the Successor Agency of $15,594,575 at 
Attachment B. 

11. Obtain a representation letter from Successor Agency management acknowledging their 
responsibility for the data provided to the practitioner and the data presented in the report or in any 
attachments to the report. Included in the representations should be an acknowledgment that 
management is not aware of any transfers (as defined by Section 34179.5) from either the fonner 
redevelopment agency or the Successor Agency to other parties for the period from January 1, 2011 
through June 30, 2012 that have not been properly identified in the AUP report and its related 
exhibits. Management's refusal to sign the representation letter should be noted in the AUP repmi as 
required by attestation standards. 

Finding: No exceptions noted as a result of this procedure. 
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REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA 

ATTACHMENT B-LOW AND MODERATE INCOME HOUSING FUND ASSETS TRA~SFERRED TO THE SUCCESSOR AGENCY THAT ARE 
AVAILABLE TO DISTRIBUTE TO AFFECTED TAXING E"'TITIES 

SUMJ'I'IARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES 

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 

Add the amount of any assets transferred to the city or other parties for which an enforceable 
obligation with a third party requiring such transfer and obligating the use 
oflhe transferred assets did not exist (procedures 2 and 3) 

Less assets legally restricted for uses specified by debt 
covenants, grant restrictions, or restrictions imposed by other 
governments (procedure 6) 

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) 

Less balances that are legally restricted for the funding of an enforceable 
obligation (net of projected mmual revenues available to fund those obligations)- (procedure 8) 

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) 

Less the an1o1mt of payments made on July 12,2012 to the County Auditor-Controller as 
directed by the California Department of Finance 

.. . . . . . . . -.. - . -- - . - . . 

$ 

63,179,968 

Amount.to !J~ remitted .to the CounijAuditor-Coutrolle~for disbur~en\enttotaxingentitied•• · $· 63;179,968 

Reconciliation of amount per Due Diligence Review to the amount per City of Santa Clam: 

Amount to be remitted to county for disbursement to taxing entities as calculated above 
Less: Obligations and expenditures subject to inclusion on future ROPS 
Less: Loan from Housing Authority to City I Successor Agency 

Less: Balances denied by the DOF in which the City has requested to initiate the Meet and Confer 
process to object the DOF's denial. 
Less: Balances denied by the DOF in which the City has not requested to initiate the Meet and 
Confer process. 

Amount to be rentitted to the County Auditor-Coutrol/erfor disbursement to taxing entities per 
City of Santa Cl1tra 

8 

$ 63,179,968 
(17,716,867) 

(5,900,000) 

(17,060,859) 

(6,907,667) 

s 15,594,575 

Notes 
Based on calculation above 
See details ai Attachment Cl. 
See discussion at Attachment Cl, item 
# 18. Amount represents the total loan 
amount. 
See details at Attachment Cl. 

See discussion at Attachment Cl, item #9, 
Amount represents total remaining 
encumbrance plus amount disbursed from 
June 28,2011 to June 30,2012 



REDEVELOPMENT AGENCY OF THE CITY OF SANTA CLARA 

Attachment C ~Low and Moderate Income Housing Funds 
Asset Transfers to the Hou.~ing Authority oftbe City of Santa Oant for the Period of January 1, 2011 through. January 31, :z.o12 

Asset Description Name of the 1·ecipient 

Cash Housing Authority of the City of Santa Clara 
GASB 31 Unrealized Gain/Los.! Housing Authori!}' of the City ofSanm Clam 
Acct Rec Accrued Int-Bank Housing Authority of the City of Santa Clara 
ARHousing lstTimeHome Lo Housing Authority of the City of Santa Clara 
Nl.IP Loans Housing Authority of the Cily of Santa Clara 
Loans Receivable Housing Authority of the City of Santa Clara 

Land held for res<~le Housing Authority of the City of Santa Clara 

Total Hon.sing Asset.s Transferred on March 8, 2011 
Less non-liquid assets 

Total cash transferred mt March 81 2011 

Summary of cash activity from March 8, 2011 through June 30, 2012: 

Add: Cash received by Housing Authority of City of Santa Clara 

Less: Rerum of cash previously received by the Housing Authority of Santa Clara 

Total cash transferred to the Authority for which an enforceable obligation with a 
3rd party requiring such a transfer did not eDst. 

Total am.ount disbursed from June 28,2011 to June 30,2012 
OU1er program income and reconciling items 

Deficit of cash to be remitted co County Auditor-Controller for disbursement to ta.....:ing entities at June 30, 2012. 

Cash held by the Housing Authority of the City of Santa Clam at June 30,2012 per accounting records 

nate of 

Transfer 

3/812011 

3/8/2011 

3/8/2011 

3/8/2011 
3/8/2011 
1/8/2011 
3/8/2011 

Transaction 

Date 

3/8/1011 

3/8/11 - 6/27/11 
3/8/11- 6/27/11 
3/8/11- 6/27/11 

3/S/11-1/31/12 

6/28/11-6/30/12 
6/28/11-6/30/12 

ll/15/11-
1/23/12 

Book value of Describe the purpose of the transfer nnd specify the enforceable obligation 

or other legal reqni1·ement requiring such transfer and the date of such 

requit·ement. 

asset at date of 

tr~msfer Fin din}:! 

$ 59,782,871 Assets listed are subject to the Cooperation Agreement For Pa)mcnt of Costs Tl1c transfers between the fomter Agency and the 
1,100,604 Associated With Certain Redevelopment Agency Fw1ded Low and Modcrdtc Housing Authority of the City of Santa Clara on March 

69,815 Income Housing Projects, entered into between the City of Santa. Clara and S, 2011 under the Cooperation Agreement dated 
12,004,765 Redevelopment Agency of the City of Santa Clara, dntcd February 8, 2011, and Februa:ry 8", 2011 summarized are suqjcct to review by 

341,182 the Assignment and Assumption Agreement (Cooperation Agret:mcntfor Payment the State Controller's Office (SCO). The SCO will 
56,496,990 of Costs Associated ·with Certain Redevelopment Agency Funded Low and make the ftnal detennjnation as to the enforceability of 

7,103,770 Moderate Income Housing Projects between the City of Santo. Clara and City of the obligations under the Cooperation Agreement. 

136,899,99/ 
(77.117 126) 

$ 59,782,871 ---,------

Cash Balance DescriptiOil 

Total cash trans furred from the furrncr Agency to the Housing Authority of the 
59, 782,H71 County of Santa Clara (Hm1sing Authority) 

less allowable cash expenditures for the period 3/&/11 through 6/27/11 (See 
(1,445,217) details at Attachment Cl) 
2,844,280 Transfer of20% set-aside property tax increment to the Houslng Authority. 

687,678 Cash received on interest from cash and investments. 

302,804 Program income received by the Housing Authority before dissolution. 

Transfe:r of20% set-aside propertyta.-.;: increment to the Housing Authority. The 
3,085,698 Housing Authority subsequently transferred back the cash received to the Agency. 
1,007,552 Cash receivt:d on interest from C<tSh and .iuveshuents 

Successor Agency and Oversight Board approved transfer from Housing Authority 

to Successor Agency on 5-22-2012 in the amount of$3,082,026 to pay debt 
service payment on ROPS I due Muy 25, 2012 to fu:cai agent. Difference betwe~n 
wlmt is on books and agenda report is due to aCauntycrroron the tax increment 
remittance that was correct in August 2012. Transfer made to avoid default on all 

(3,085,693) bonds. 

63,179,968 

(28,309,492) 

341.986 

(27.967.506j 

$ 35,211,462 



UEDEVELOP.\.JENT AGENC1' OFTHE CITY OF SANTA CLARA 

Att-:~duucnt Cl- Low 1md MOOcl~ltc Income Huuoing Funds 
D~!il'Tiptiou ofDis!Jm·s~nlcnts and Enforcc:.~blo O!Jiig~tions for the Perim.l ofi\Iardt B, 2011 !lu"tlugh June30, 1012 

EncumL<!n:d Encumbcr<!d Ca~h <ibhun"d Q!JiigarioJU 1111d T"t:lliiiii<>Uitt A:lnount llou.<ingAssct 
h:~lltnc~ per b:.lance:~r on <'nfu,·c,.ble expuuditure< disbursed frum 5ubjco:t lo i\lcct Tnmsfcl" F«Hm 
Coupe••,, finn 6/30!2012 per Dblig;ttions subject to June :?.8, 2011 andC:onf\U" Obligations (IL-t'f) City'll" rc::!pons~<~ 

Agrc~m~ut dated City'~ ll.ccou•uing tlu·ouJ!h lndu~iunon tu ,JuncJO, ~ith th~Sf:~te listed on tbe ubjcctign il)' to HAT Funn I # ! DcscdptinnoflheEnf<Jnc;~bleOhlig;<li<>u I S/!i(:!illl ··~c<!rd:s ,Junc27,10ll futnreROPS 1..(111 p~rCiN Ci ... ·idontilicd;,:;;s>eciflccn[oreeabl~oh\i atio-u Finrlin ~ ROPS/EOPS'l DOF"! oh"cctiou 
9]{1~9110 CIP Ho11~ill!; Adminl~lmtiou aud. Gnmjj toNnn.-PrulllH<msing SCJYicc Pruvidcrs 2,436,000 2.274;103 $ 188,559 S 179.432 $ 564,982 S - NIA 3-yearcuutrac.tsi.gucd betw~en th~formcr Agencymu.J,.•n'Cil third partksduring NO Objected by No objeelion to 1 

910-9159 CIP First Time Homcbu_ycrs Fin:tnciug. Pt\lguHn 3,800.520 2.411,741 ~20,000 1,0<!~,.155 

9l0-9lGO nud915-9301 CJP BARECScniarHausins 19.999.000 &.010,9!1 1UiG6,2.1l 11.691.1161 

910·9163 CIP S~cco Surplus Silt: Monroe/Sun Tomns Expressway Housing Proj~ct -1,579,0\JO 4,559,610 9,.SU5 4.492 

910-9172 CIP Fir.<t Time Ho;ncbuy~r Prn:;ram for Coudmui<lium C(lnvcr~i<I!IS 1.00!},001} 1,01}0.000 

910·9182 CIP Bill \'hlson c~nlcr-The CammonsProj~ct 577,501 141.719 1,2.5!!.497 680,996 

lO 

FY :zo 10 with n:uc\I':J.\l]c opt.im:s for FY:w 11 aud FY2012. Rcm;wnl rcquc~t from [;OF- il:<u 119 DOFs objection) 
third parll~s ru~c!V..U by tbe City during Novemb~r2010 for tho: e~t~nsion for the 

3,46(},1% ISecondmymo!T~nge Jom;s, f.md:: oblignllld byOpcrating 
Agrccm<!n~ with prhnnry mortgago lcndo::rs, JP Morgm1 
Ch~sc (W AMU) lind Neighborhood Houdng Services 
SiliconV11lley 

3,036.561 !Luudacqui~itinnanddel"clopmcnt(l(housing.wbjectto 
the P~rcb:u.e::ond Sale Agrc<:ment bctwei!U RDA and CA 
Dupl. ofG..:uerll1 s~n·iec:. (7~5-2005), n .. velopm~nt 
Agr~emen.t between CilyofSC.l!DA, CA D.:pt. o[ 

Gcu~rnl Scn:-iecs. und Summer hill \Vineh«st~r. LLC (6-
19-2007). and First Am!OI>dm.:ull<> PUJt:hosc ~nd Sak 
Agr«~mcnt (l2-l3-20 11). Ll.nd tmnst<:1· (Grant Deed) 
complet~d 12-21-201 L Us" n~quir.,m<!f\1 iutpraetic:.l 
1\ithout budg.ct appropriation~. 

FY 2012 .::onlr<~~i t<mn. Tot:!.! gnmlamoun\ for FY :!012 isSJ79...l32, 
Adm.iuistrati\"cC<IstincurredbuforeJunc28,l011f<Jrtheseacti\itiesar<: 
considcr.:dallowab\c. Bascdon.Cil:(s::~.ccountingrccord~thctolllllld111inistmtivc. 
cost:<~ndyrunlsineurrcdbcforcJunco2&.2011wus$l8S,5.S9. The$423,631. 
adlninistcati,-, co~ts incurred sin«: Junc28, 2011 areuol«>n~idt:red aa enforc~ahl<> 
oblie.-ation un!csK tho;y :ue d\n:ctly rcluJed lo the ndmiuislr:~tion o( "'lforccablc 
houffiugobligalions. 

Plli>1l~lll :n Opemtin&As:rccmcuts bct\VCI!.ll the fOnncr A~C!lC,Y nnd 1wo primary 
mort~gc lcmlcrs, Jl' Motg."Ul Cha~e {WAMU) Md Ncishborhood Ho11~ing. 
Scrl"icc~ Silicon Valley dated bdbrc l/1120 11. Nu ,;pecific terms (length of 
contract or lotal.;~monn\ com milled) s[Q[ed on tlu• Opernlit1g Agreement. It up pea&> 
1h~t umoullt eneumbcr.:d wt11 It¢ depcnd<!llt on pmjc.otspccilic ~wecm~nt \"liith thir~ 
j):lttybnt not the Op~rating Agreements. No proj<:ct specific ugrccmcnt bclW-.:Cll 
form<:r Agency:md third puny was pro,iclo;~d. 

Purouant to Purcbn.sc und Sale Agcccll\J!!Il (PSA) b~twccu Agc:a<-1. arui S!.:itc 
Dcpadmcnt of General St:rviccs (Sh1h:) dated July .S, 2005, the tnrotimum purcb~se 
price far th\1. l:l:l.d ncquisilion was $11.6&-1,275. The actual dishursc:m~nl for thll­
lm!dacquisition w.u$1 1,666.211 madeclurlngJn.nu::~.ryZOlZ. On June 19, 2{107, 
the City. former RDA. S!JII~. and::~ third pnrty ~:utcud into u D~veiopmcnt 
A~;rccm=L No sp~-cit"ic cormuitm«nton>ount was slnt~d on tit~> D~'·clopmcnt 

Agr~em«nt. On D«eumber 13. 201 L tl..: Housing.Authority aud !b~ State cntc:rcd 
into the Firs;t Amendment to Purchase :m.d SllleAGf~~mcnt (Ameudcd PSA.) nnd 
amended tltl! temts of the originalngrell-ntii-Ut. No spllcificeommilm~nt amcunt was 
~lat~d en the Am elided PSA. Pur:;uant to th~ PSA Section 2.2, en tilled ~Ag~ncy 
Costs in Additio11 to Fri.:.:", theAs~n<:y .>ltllll b" r"sponsibl" fur ull costs ~lating to 
the tr~ns!Cr of title ond/or di!\'Ciopm<..""!lt of the: propcrt)ipt<Uce!. ThuA£i!lley 
cstimat~<.ltht: cost tbr the d~:vdopmcnt of tile project to be $8 million and includ~d 
the f>abu~c UQ its Huu~iug A~sct Tnu<:Si<:r {HAT) Form. 'fb" Dcpa11mcut of 
Fiu~uc:c bas r~viewed tba HAT funn ~11J objcotcd to the $8 million lrllU5Ccr of 
cucnrnbrrmcc for the proje-ct ;:~s ~Ill ted in its lcUcr dated Ausust30, 2012. The City 
hns reqae~tcd to iailiutc the Meet ~nd Conii:r Pr<Jccssrega:nlin.s this obligation 
through iJs !~Iter dated Scpt~:~ubcr<l, .WU. The i!ppn:m:d <Jfthis bn!au= ~~ subj~c\ 
to linal dot~mtiuatiou bylht: Stnl<!:. 

4,564,102 I Grnol o~cd from RDA to liA for afi"ordablc hou;;inA; IE'IJr~U.Ull [0 311 Agrl!~mcnt !Or Purchasl.> oi'R~al Prvpurly bc:twecu the A.scnuy and 
dcvdopm=t subject to ~nforccablu ob!igati(ln of lh" County ufSanl.a C!:mt (C.:~unty) nn<.l1hc Grnnt Dt:"d rucordcd m1 January l I, 
Agreement For Pmehas~ OfR~;tl Fropertybetw""n RDA 2005. the Agcru:ypurchascd 11 prope11y from th~ Cuunty. As st;;.ttd lJil tile 
and County of Santa Clnru (12-14-2004) Agrl!~mcnt for Purcha,.-c oCRt:.~~l Pr011crtybd:Wc<.'lllhl' Ag<..'U<>)•and lb.: CouJily. tb~ 

County de>ird to s~!ltbc property to he utiliz~d far atl"ord~b!c holtsing: pllrpo~. 
ond th~Agcncye»presscd to th~ County its th!s:ire to purcl1a5c th<> pr..~pc.rty utilizing 
ib Affordol>!c Housing Faud. Thllrc'5 nothing slnh.'.d in the agreement tlJ::J.t requircr 

the Agency to commit funds forth.:. d.:.vdopm~u~ of aD.Ordnblc hOtl$illg. Th.: 
IAg.eucy did nrJtl!:lltcrinto ngrccment .,..ith u third purty ns of June 28, 2011. 

t.OtJIJ.OllO !Funds ;~ppropriut.:.d for tnof1tl~ge fmauc\ng rOT renters l'fllcfc \\·as not ;l!l e;,:ccuicd contract or ugrccUlenl bciWI!~ll th.: Agc1:ey and the third 
displ:~ced lly ccndcminiu111 con,·l!rsion projc<..~,;. party cnlcro;:d into bcfor.:: June 2S, 201 I in plac.:. to 5Ubstantiatc th~ Ag~cys 

ob-lig~!ioa. 

Acqui~itiOn und mrtior r«lmbilitation of ~n C~l,;lg 23-unit IPU"rsu.-ull ta Affnrduh[c Housing Lonn Agrc~mcnl daled Aprill7, 21}07, the Agency 
ap~r!nu:lll tbci!ity ~uhjcctta"U Prhlt: Gamut (10-10-2006), agreed to loauup to 53500.000 tu !he third p:uly. I\irsu;rnt to First Amc>!dm~ulto 
Affatd Hnu~ Gamut (4~17~2007), lstArucnd (6-23- the AIToniable Housing L!l.'l.'l Agreell\Cl\l dutcd )\11\U 23,2009. tlu! Agency ngn:~d 
2009).llod 2nd Am~nd (J-30-2010). to lo~n nn ndditionat Sl!05.956 to th~ illird party. Purlill~nltn ScconJ Amendment 

to the Affordnblc Housing LoanAgrccmcnl dated Much 30, 2.0 10, tbcAgt:llC)' 
agr~eJ ta loan an atlditiounl$4GJ,6091u the Jllird JlUrt)~ which brinys the 1o1ol loan 
·alnountto-.$4..767,565. Based on thcAg~·ncy's ncco.\un!ing nlcurds, as(JfM~reh &, 
2011, 1l1e 1o1~1 Jo~n di~burs~n\c:nt \l!Ddu \\":ts $3.367,349 .-.nd rcm~iniug undi5burscd 
!n:mcomnli\nll!!ltofSIA00,216isl!llUSidcrcdanenforccablcllblig.1tion. 

NO 

NO 

NO 

NO 

NO 

Objcelcdby 
DOF-hcm#R 

Ob]cct<.:dbv 
oo:F ~ itetu #2 

:~nd•"6 

Meeland 
Couferll5 

Mucland 
C(ln[er#land 

#4 

D~btc.c:;~~~:'~j I ~~~~;~~~ 

Me.:.t.a11d 
Confer#6 

Mcctaud 
Conf~rll2 



D"~"''i!Jtiun ufthe Eafor.,.,:lbl~ O~tiou 
910·9186 CIPDowntol\)1 Hl'llslng 

~!5v\l.JOE C[P D<.mn1o,\ll Housin2-

910-91&7 C!P ROEM s~ni,lr Housing Pn>j~ct 2515 El C.-unino Real 

!liC-9lSB CIP Charities Housi•lgAcquisilion-Rchab Project 

11 9J5v9300 C!P Uualloc:ltcd Jbr dif.lh~uce bcnvccn C:~5h nnd UnspculAppwprill!iilu:; 

12 915-9302 CIP 1\ort:hbc Old Fire Station #6 Slte Monlilguc H~bitat for 1-lumullity 

13 915·9305 ClPNci&hl><nh<l..,,J Con~~rv-~ti<Ju & lmpro\-~tncnt PH>gf<llll (NCJP) 

14 I9U~DJ06 CIP 1430 El CnmiM Re<~l Hou5ing Projcd Presidio 

15 1915~9309 CIP Acquisition uCCit:.• Housing 

Iii ICitiMot1g.1J:lC FTHB ovcrpny1ncnt 

l7 IAccount~Payable 

REDEVELOP!'dENT AGENCY OF TilE CITY OF SANTA CLARA 

Alt:..duwmt Cl- Low ;Uld Mullcl'.llc Income Hou~iug FunJs 
Dc.scl'ipti•m ufDislnwscnlcnt.; ;uul Euforccablo ObUgntious fn1· th<:< p.,_.j.,(j lJff>'l<>rch li, 2011 lhroughJun-1'.30, 2012 

Encumhcl'ed I Encumbered 
lm.bnccp<:l' lmlaru:e:~t 

Cuup~11tiou 6/.30{2!112pcr 

Agl'ccm~nt dated City's :u:counting 

3/8/!Ull l'ecorlb: 

8,500,0001 7,153..6111 

4.000.000 

7,000,000 2,6:18 

<l,OOG,OOO 

653.30!.1 

391,000 376.1;s(i 

1,263.950 619,393 

3.860.000 33,015 

2.000,000 2.000.000 

50.000 

45 

C.uil!lisbliO"ed 
un~nfun.:cah!e 

ubligati<>Il!l 

tbnJUgh 
.lunc1.7.201l 

9233-1 

400 

94,25.; 

598,446 

Oblig:ation!iand 
~xpcuditur~ 

3Ubjccf to 

inclu,iun...,n 
futut·cROPS 

IS7,091 

4;155.636r 

Tutal11muunt I Amount 
Jb.bun.OO frum ,ubjcct t<.) r.J~"• 
,Jun.;281 2011 :md Conf~r 

tu.Junc30, withlh.,Stnte 

2!111. -~··Citv 

6.905.029 

-1,!133 

470,645 

.f.422.621 

11 

Citvideutifil'llasspcdficl'llfOI'ccnblcllhliuatiun Finrlin~· 

Funru- :1pproprint<:d for :~Uindnbl<: housing dl!vdopm~ut toiThure was uolnn CX!!CUte4 conlf<lc.t or ngrccmcnt bot\\'l!~U the A1;cucynnd the thirtl 
be locat.:d in llw Unh·.:r~ity Prqjcct Area. party col.<:r'-'d into before Juu<: lB. 20 !lin plnc.: to ~ubstanti;>.Je lll<l Agcnc~~~ 

ohll!!alioo. 

Funds approprilllcd for ofi"ordabh:: housing dwc!opll1ctlt (o ITbc:rc w:a~ not an c,-.:c<:uicd contract or ngruemcnl t.crw~.:n th.: Agcn~·y and the third 
ho \'lCillcd in tile UuiVc!Sily Ploja:t Area. p::.rt)' entcrcJ into hcfor<> Jun~ :!.ll. 2011 in rl~"" (O substautkt!e !he Agellc~'~ 

<lhligntion. 

finuncing f(IJ' ptcd<!\'cl<lpmcnt, land m:quisitiou nntl IP\Irsuant l{l Pr.:Uc. vclopmcm L<1ru1 Agrccmetlt dutcll Apri119.2011, the Agency 
oou~twc!io.n vf" 48-uuit t>punmont prqjcd, project ogrecd t"' !..,nn up to $'149,425 to the third p-urty. Pur.:lUJUll to the Acqui:sltion Won 
inlr<1duction t<.>C:ouncil 1.1:m 12, 2011), !'ride Lo:ut Gamut Agr~ucul.d:tlcd July 12,2011, thcAudmrity:~grc.:d to lo:lllthc third p:~rty 
(Apr 19. 2011). Acquits Lom1 Gnrnut (July 12. 2011). S3,7D5.0ll0 for stte acqui~ilimJ.and nddittonnl prcden>lopmcll! cosl:i. The 
AHA (!an 14.10 12). agNement also. .further commiued tltr: A.tllltority lo loan addilion11l funds up to 

funds approprinlcd for costs as~ociated withm:-quisition 

tr.udrchabilitatiooofancxistingapartm~ntfacilityin 

~bstattdnrd<:ondition. 

NIA 

Habitat Lanu Agreameut l\ith City (Au~usll7,2010) far 
federal HOME fuuding pr~dica.t.:d an HA fiiHlncin; and 
site transfer. Usc requir~mcnt a.-. ~rrordublc hou~ing 
impr:~.ct!c~l wi!IJout l>udgcted nppropri~ti~uJS, 

'$7 ,000,000. The Acqui~ition Lo:tu Agc~cllllllll Wll$ entered into afler June. 28.2011 
and docsnolconstitutcun ~nforc.:-ablcilbli~:::.lioll oft!\.: Agency. 

Thcr.:- Wl\S notnn cxccuJcd contw:t or ~rm:mcnt bctwc.:n th.: A.gcucy and the third 
portycnh;r~dinlobcti:m::Junc28.20ll itlplacctosui.>slantiatuth~>/l.gcnc;'s 

obligotion. 

TI11:Te ''11" nul un exc~uted cunlmctor n,sraum~nt btll.W~CJI lhe Agcucy U1td 1hc 1bird 
pllri)•cnlcrcdiutnbdOrcJunillS.201linplncelilsotbstautbiclllcAgeno;:.y's 
obligation. 

Pur::>~innt tan HOME CnJlit.·d LOilll Agn:c:mcnl bc:iwc:cttlhc City of &mtn Cbm :md 
the third partrdatcd August 17,2010. A~sucl1, this did uot C-!lnstitutcJ;tn 
cnfurceabl~ oblig~tiou of the Ag<!ncy. During the period fvfurcb. 8. 2011 to June 28, 
:!.011, the Ag~'ncy disbursed .t~AJ3 pursuant to I he 2011 Coopcmlion Agr~lll~'nt 
belw~cn lhc City and lhe Ag.cncy, which i:> ~onsid<:rcd an ~\!ownb!e pre-freeze 
~-p<:ndirur~. 

Grants to hom~n\nu•rs fnrnc~Ut:d hlllll~> rcp;~irs, includin.!J.ITh.::rc was lh'l:m exccnteol contr~ct or ugreetncnt between the Ag"n'Y mtd the third 
housins. rclulbilitulion for handica!lllCCcssibllity. putt}' entered into b~forc.Juue lll.lO II Jn pla.:c to subsl3utiatc the Agq~cy's 

obligation. During: th<: !lt:riml Man:h g,2011 to June 28,201l.thcAgency 
JisburS~:clfilndspuPiua.nltulhc.Coopc.rationAgrecmcntbclwcc.nUl'-'Cityandthc. 

Ag"'t~y. whi~h is ccnsid<ll"~d ~n allc.wab!c pr.,..ihczc. ct.:pcnditur-e. 

Prid.:. l.nan Gamut bctwecJJ RDA and CORE Affordabl<: 1Punu11nt tu Aifordtlb[c Housing Lom Agf<=<'Jtlcnt dated Muy ll,lUlO. the Agcoc:y 
Hollsing LLC (5·11-10), Acquisiliun L=o Gnmut (l·R· a_gr~cd ·Lo loan Ujl to $2.00,000 lo the third party. Pur:.llmtt to Acquisition Lonn 
U),alu.IAITord~b\c Housing Loan Gumu1(3-J0v[ J). Agn:.cml>!tt d~J.;d F~bru.aryS.2011.1hc.A_gcncy~gr~:~.:d to Joan up lolrl.24-0.000 to 

th~ third part}~ Thea~:n:cnu:nlalsa .furth.erconunill!'d Ltw Ag~'!lcj'lo Juan 
additional.fuJJdsuplaalotal(aUiltC]ush'c)maxlmumil[$8.00(}.000. A.;ofJune 

28.1011. ;1;598.446 Was di.~bu:scd. The Agency disbur>cd an addltiounJ 
$~,421.62 I d•ui::tg !he pc.riaJ .from Jun~ 28, 20 llto June 30, 2012. i!ml rcwailliug 
cucumhcrcd halancc hascd <Jil the Cit;'s tic.Counting record wa~ S3l.O 1.5 and thc~c 
h~!nnc" <>rc con5id"fed tmkulially .alln\V<~h}~ for lillur<' RbPS. 

Fundsap)lrupriuted !Orucqui~itionoi'ib.ursingle-Hl!ni!y 
homes currently owncJ by the City01nd used for 
afi\lrdablo hou~ing purpuse::>tbrough c:.:isting 1cnso:: 

There wns uut ill\ C.\ccuteU cUtJI:rnclor agn:cnt<:nt b~twecJt 1.hcAg~1\C)' nmlthc third 
r~rty entered into be fmc Ju.uc 28, 2011 in place to substnntiatc tbil AJ.;<:IICy'~ 
oblignliolt. 

UniUcntili.cd overpn:me~lt hyCili Mortgage ou Fin>t Time ITlle!c Wlls no. t IUl cxccu\<::d contract or ::.gr.::cnwu.t betw~cn !he Agency ;~ud the third 
Home Buyer Prog,rnm. O\·crpn)mcnt by Cili Mnrtgog.c pn1ty entered in I<! b~fono June 28,2011 in placn to ~-ubstan1iule the Agency'~ 
mod~ to RDA H1111Si11S mnde via wire ou 2./5/08 pnd tlti~ oh!ig.~lion. Based 1111 U1eCity's ns~erliiln nud the do~eumcliB providud, the lhird 
obligation needs J"' he r~soh·cd and refunded. parlyovcrpa1d S50.000 til Ute !Conner Agency iu Auguo:1 ::!008 atJd as of the rcpoll 

ln"~slfg~!ton process is on jloing \tilh CHi Mortgage. date, the iuvcsligalion is sUll in pro~ss. 

NIA Then: wa.~ not nn ~:..-ccuttcl ..:onlr.a<:t or :1£lCCll1Cl\t bctwccll the Agency :md lhJ: third 
part}• entered illtobcfilreJune2S.20lliupb,etosnbstanlintcLhcABcnc)'s 
nbligation. 

ObligaiiQU:S 

Ji~tcdon th<: 
ROPS/EOPS~ 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

Hou~IngA.!>~<=t 

Trnnsfc.r.Fl!l"nl 

tHAT) ICity'sre~po!L>c 
objtctiun by tu HAT Form 

DOF! obicctlon 

N/A N/A 

NIA NIA 

D~~~~~~~~~ ~~~ 0 ~ ~~;!j:~;~~:i~~~ 

N/A N/A 

NIA N/A 

D~~~e:~~~~b~7~ ~~;:j::;~:~i~~ 

NIA NIA 

NIA NIA 

NIA NlA 

NIA NIA 

N/A N!A 



Dcscrlntion l>fdu• Eufurccnb\., OQ!ig .. tion 
IR Lonn from Hou=>iagAutbmity to C!t~·/ Succe~$or Agencr 

Total 

REDEVELOPl\lENT AGENCY OF THE CITY OF SANTA CLARA 

AttaclLmnnl Cl -lAw :md MndeJ"al.(l. lncm)le Housing ITumls 
De,;cdptinuof Dishul'SCI\Ient:> nnd Enfnr~c:~ble Obligation~ for the- Peri oil ofi\hrclL 11, .!Olllhrough .Tunc 30, 2012 

Encumb~red I Encurnber~d 
bnl:mcepel' b:dnnc~ lll 

Coupernliun 6/J0/201Zpcr 
Agncrncnt d:1ted Clt)~:l :u:cunuting 

J/Baon 
3.384.422. 

Cn~b <lislmr~ed 

oncnfoL"C>l11hlo; 
obllg:Liiun~ 

thruu~h 
,fune'Z7,ZOU 

Ohligntionsnnd 
... xpmditurru~ 

3ubjcctto 
iltdusionon 
fuhLrcROPS 

Toffil on•mml I Amoool 
disbursed!J'om $Ubjccttoi\·Ieet 

,June ZK, ZUll and Cunfc.r 
tu.JuneJO, \rifhthcStatc 

:wu nc1·Citv 
2,515,578 

)!i./!29.4"/0 S 4Lil2AG1 $ L44S.Z!7 $ 17,71G,!I67 $_ 2S309.491 ,!; l7.G60.S59 

12 

Citv-idcntified :..~ ~n~cilic cnfor.:•able ohlig.,fiun I Finrlinl!s 
The mtl(llllll oflhe City AdHmoc sltull be dcl.l.::nniucd 011 Mny2R,2012, the 0\·crsight Bo<~rd approved u io~n from the Housill£ 
basc:d on tlul ca~h flow ~hor!!'all of !he Su~s5or Agency Authorll)' to the C'lty/Succes.<Or Agency forUJ> In 5:3.9 million to P'lY lhc 
and shall be umde ut such tim~ a,; lo cnsuro;~ ~to! paym~nl enforcCilb!e obligations o[ lhc Succe:l.>or Agency. A~ of June 30.2012. S2.515,57S 

due by til.: Succo::ssor Agcn<.:y ar~ made in a timely fa.shlcn. was disbur:;cd to the Cit)fSuccellor Agc:ncy. A!; of the report dat.;, the full 
Lo~n Op to S5.9M from fiousing /uJ lhorityto City lo $5',900,000 approved loan ~moun I wu,- di~bU(sed to !he City/Succ;;~wr AgeuC)'IO 
Succ..,.sor A~ en c)' :.pprnv.:d by Succc:ssor Ag~ncr ur.d puy fqr enfare~<~.ble obligation& per City's ussertiot•. Th~ loan disburso::Hlcnl is not 
Qyersight Board on 5~22~20 12 . Loan to a\'oid default on considcr~d au enforcc:~.blc oUiii:Jalion for housing, bul insl<"!d represents :1. cash now 
nl! TABs for M~y2012 p~yntcnLA!so, lo~n wus used to lo::m from the Housing Atuhoricy lo the City/Successor Agency. 11te Succ.:s~or 
make tnl<:·Up pa.ymcnt l<l Cou>IIY Audilor-CmLirollcr in Agency's disbttr:icment Qf[be ca~h r"cch•ed throuj!.h this lo~n will b.:: ~:on~idcro.<d 
Julr20 L2 and b:o.!anc" to h<> us~d for Nov 2012 TAB d~M allowahhl- for usage ofth"' non-housing ,as:;.:ts giwa tho.t it's u.sed to p<~ycnfon:";:~hle 
vnymcnls. oblignlions listeJ on the ROPS. The rcpa)llltnt oflhi~ loan was disallowed byDOF 

\lnROPS Ill. 

Obligllti()U~ 

lbredon ll\c. 
ROPSIEOpS'! 

NO 

Housing • .\.sl.el 

TrausfcrFom1 

(HATJ 
()bjcctionby 

DOl"! 
NIA 

Gty'.s['C5JHIIU~ 

tuHATii'urm 
ohiHiinn 

NIA 


